
EX PARTE OR LATE FILED

JUdith D. Argentieri
Government Affairs Director

January 8, 1997

--- ATlaT

Suite 1000
1120 20th Street, NW
Washington, DC 20036
202 457-3851
FAX 202 457-2545
Email jargenti@ga1120a.attmail.com

Mr. William F. Caton
Acting Secretary
Federal Communication Commission
1919 M Street, NW-Room 222
Washington, DC 20554

Re: Ex Parte Presentation in CC Docket No. 97-1

Dear Mr. Caton:

Today, James Grudus, Lynn Crofton, and I, all representing AT&T, met with
David Ellen, Don Stockdale, Melissa Waksman, Linda Kinney, Michael Pryor,
Christopher Heimann, Florence Setzer, Brent Olson and Craig Brown, with the Common
Carrier Bureau, and Debra Weiner, with the General Counsel's Office, to discuss
AT&T's views in the above-referenced proceeding. The attached documents were
referred to in our meeting and are submitted at Staff's request.

Two copies of this letter and the attachments are being submitted to the Secretary
of the Federal Communications Commission in accordance with Section 1. 1206(a)(l) of
the Commission's Rules.

Sincerely,

~~
(Attachments)

cc - without attachments: Craig Brown Michael Pryor
David Ellen Don Stockdale
Christopher Heimann Florence Setzer
Brent Olson Melissa Waksman

,.. ot CoP'" fec'd ()J-L..J)tbra Weiner
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III. Summary of Interconnection Agreements

IV. Status of Arbitration
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1. Interface/Operational Systems Not In Place
2. Access Service Quality Degradation
3. Conduct Hindering Competition

VI. Status of Section 271/Statement of Generally Available
Terms and Conditions
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Michigan Public Service Commission

• 3-Person Public Service Commission - Appointed
(next\Tacancy: 1997)

• Highly Experienced Staff: Bill Celio, Ann Schneidewind:
Decade of Telecommunications Experience

• Shrinking Staff Resources: Total Telecommunications Staff of 22
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Michigan Law Characteristics

• MPSC Operates Under Statute of Enumerated Powers
(Ameritech Sponsored Legislation 1992, 1996)

» Deregulation Thrust
» Questions Around Authority to Inlplelnent TA 96

• Difficult to Obtain Final Legal Decisions
» 12-18 Months to Process Appeal

• 1995 DOl "Trial" State: Grand Rapids LATA
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AT&T and Ameritech in Michigan

• "New AT&T" Employees: 1,004

• Ameritech Employees: 12,405

• "New AT&T" Revenues: $367 Million Intrastate

$650 Million Interstate

$1.02 Billion(est.)

·Ameritech Revenues: $2.2 Billion Total Intrastate Revenues from

Regulated Services ($725 million in IntraLAl'A
Toll)

.$550 Million Interstate

$2.75 Billion
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Ameritech in Michigan

Richard Notebaert, Amelitech CEO:

• LD Entry is Only Incentive to Open Local Markets
"The big difference between us and them (GTE) is they're already in long distance.
What's their incentive" to cooperate?*

• Ameritech Behavior in Michigan: Different Tactics from
Illinois

* Source: "Holding The Line on Local Phone Rivalry." The Washington Post, Wednesday,
October 23. 1996, pp. C-12; C-14..
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11/25/96 17:17 STFHION 2 .. 2212 457 2545 NO.549 P2I2I3/006

STATION:
DATE:

VIDEO MONITORING
S~RVIC£.

OF AM£RICA, I..p.
33D WIST 41ND STlff.r.

NiW YQRK, NiW VC"K lemf
(:lIZ) 7»-ZOIQ

PRODUCT:
~ENGTH:

MARKET:
PROGRAM:
CODe #:
TITLE:

Ameritech
:30
Detroit
Baywatch
9609-1842 TIME:
Jerry Lewi. Cut. Phone Wire.

WXON
09/06/96

10:46 PM

(MUSIC I!IIiGINSI JEARV LeWIS; Hilla.
Mill IVANS: Mr. I.lwl•. il'. Mr.
Iiv.n.

Now. I know that zone offer we
maell lut veM '''Cled ull 91ving vOU

YOU know

IhraugPl all the confusing
d.ta'••... IJIEIUlY CUTS PIotON' LIN"

with AT'T c:.llinli vau .giln with
anatn.r

higller rlt" tMn Am.riDell in til.
long run. Sut. h.v. wh.t did vou
eXllecl... (JER"Y STRANGLES PHONE)
IMR. EVANS BEGINS TO CHOKEI

thet somed.v we'll II.ve I Similar
after

MAl.E ANNeR: Alfteritech. It', still
YO"'" 'lI'I"IllUt el1oi08.

local calling pilln.

(MR. eVANS CONTINUES) Anywav, I'm
jUlt cilling to let

and I'll b. calling you th.n to
tlke vau

Amerit.ch. Vour link to b.tter
communiation. IMUSIC ENDSI
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Revenue and Access Lines by LATA -- Michigan

Legend

LATA 10
Annual Ameritech Revenue (000)
Ameritech Access Lines
GTE Access Lines
Other Tier One Access Lines

Ameritech Territory

o LATA Boundaries
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Breakdown ofAmeritech's Access Lines II
by Customer Class in Michigan (000)

1,367

29%

216

5%

MICHIGAN

13

3,202

66%

-------- --l

I
i
I
I

I
.Residentiai

_Sing Ie-Line Business

CJM ulli-Line Business

!

I
~

I
_J
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CLEC Presence in Ameritech-MI
Service Territory

I
f. Arreritech

• Brooks I
i i
I. Other CLEe's :L . J

TOTAL ACCESS LINES*

Ameritech-MI =4,972,505
Brooks Fiber = 15,000
Other CLEC's = 5,000

TOTAL CLEC PRESENCE
20,000/4,972,505 = .40%

* Source: Amelitech November 12,1996, Informational Filing in MPSC Docket No. U-11104
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CLEC Presence in Detroit LATA

• Ameritech

.CLEC's
TOTAL ACCESS LINES

Ameritech-MI =2,265,000
GLEe = 5,000

GLEG Presence =.22%

15
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TOTAL ACCESS LINES

Ameritech-MI = 1,340,000
Brooks Fiber = 15,000

CLEC Presence = 1.1 %

16

• Ameritech-MI

• Brooks Fiber
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4IfIII]
Competition for Residential Customers
In Ameritech-MI Service Territory

TOTAL RESIDENTIAL ACCESS LINES

Ameritech-MI = 3,202,000
Brooks Fiber = 5,000
Other CLEC's = a

Percentage MI Residential subscribers With
Competitive Choice = 0.15%

17

• Ameritech

• Brooks
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MICHIGAN

status of
Local Interoffice

SwItches
InterconnectIon Agreement

Company Name (CLEC)
ApplicatIon

Exchange Transmission
Deployed

Agreement Approved by
Tariff Flied Facilities Reached Comm.

Ameritech Communications Inc. (AC!) Granted
AT&T Granted In Arbitration
Climax Telephone Company Granted
Continental Telecomm. of MI. Inc. Granted
Comeast MH Teleohony Communications of Mlchlaan Inc. Pendlna
ComCast Telephony Communications of Mchican, Inc. Pendlna
LCI Granted
Phone Michigan Granted
Sprint Pending In Arbitration
Wlnstar Wireless Granted
USN Communications, Inc. Granted 11/1/95 (Resale

Only)
Coast to Coast Pendin~

Tele-Phone-Communlcatlons (TPC) Pendin~

ICYtel Pendlna
BCI Pendlna
MCI Metro Granted Yes Detroit Detroit In Arbitration
TCG Granted Detroit Detroit In Arbitration 11/2/96
Brooks Fiber Communications Granted Yes Grand Rapids Grand RaPids 9/12/96
MFS lntelenet of Michigan Inc. Granted Yes Detroit Detroit 5/28/96 8/22/96

19
12 =Granted

3 4 4 3 2
7 =Pendlna

*None of the foregoing provides detail on the operational status of entities, the nature of the services offered, the class of customers
served, the underlying facilities used, or the geographic scope of the services offered. All information has been compiled from public
sources.
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.Unb. Loops

.CLEC Total
• Ameritech

.1- I- ~ l- I-- l- I- I-- I-- ~

.1- l- I-- I- ~ ~ I-- I-- I-- ~

.1- l- I-- I-- I-- ~ I-- l- I- I-- I-- I--

.... I-- I-- I-- l- I- I-- I-- l- I- I-- I--

l- I-- I-- I-- I-- l- I-- I-- ~ I-- ~ I---

l- I-- I-- 10- I-- l- I-- I-- ~ I-- I- .....-
l- I-- ~ l- I-- ~

f- l- I-- I-- I-- I-- l- f--

_f- I-- ~ I-- I-- ..... l- I-- l- f--

0 1 i- ~ ~
.~

1.- l- • T f==;

GROWTH OF CLEC PRESENCE IN
AMERITECH-MI TERRITORY DECEMBER 1995 TO
SEPTEMBER 1996

5,000,000
4,500,000
4,000,000
3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000

500,000
(j

Nv In Mr My JI Sp
95 96 96 96 96 96

COMPARISON OF AMERITECH-MI ACCESS LINES TO
CLEC ACCESS LINES

Total Ameritech-MI Access Lines =
Total GLEG Access Lines =
Total Unbundled Loops =
TOTAL GLEC PRESENCE =
TOTAL UNBUNDLED =

19

4,972,505
20,000
11,774

0.4%
0.23% Amerltech In Michigan
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Change From a Slow Growth
Business

From Merrill Lynch's April 17, 1996 Report on
Ameritech:

"The strong revenue growth was driven by very strong
access line growth. Access lines grew a very
impressive 4.5%

•••About 366,000 residential second
lines were added in the past 12 months bringing
residential second line penetration to 12% by the end
of the first quarter. Business lines grew a strong
7 30/ ,,*

• /0•••

* Each 1% growth represents the addition of about 110,000 lines/quarter.
Residential line growth has also increased in this period on average from 2.7% to 3.3%.

20
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Ameritech Interconnection
Agreements with Brooks and MFS

What They Do Address:

• Unbundled Loops at $8.60/$11.10/$14.60

• Traffic Termination

• Non-Severability Clause

• Combination of Elements Restricted

• Bona Fide Request Process

21

What They Do Not Address:

• Other Unbundled Elements

• Service Performance at Parity

• Wholesale Service Rates

• Alternative Dispute Resolution Process

Amerltech in Michigan

11/26/96



Ameritech Interconnection
Agreement with USN

What It Does Address:

• Wholesale Services Volume Commitments
Residence Local Usage 11 %

Residence Basic Local Service 50/0
Business Basic Local Service 8.5% /10% /15%

Business Local Usage 40%

22

What It Does Not Address:

• Unbundled Elements

• Interconnection

Amerltech In Michigan

11/26/96



Dates for Initial Commission
Arbitration Decisions

Parties

• Ameritech - TCG

• Ameritech - MCI

• Ameritech - Sprint

• Ameritech - AT&T

Decision Date*

11-1-96

12-26-96

1-5-97

11-27-96

* Followed by Conforming Contract Language and Statutory 30 Day Review Period

23
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AT&TIAmeritech Arbitration Panel
Decision

RECOMMENDED RULINGS:

• 25% discount across-the-board for wholesale rates
• Unbundled Network Elements & Combinations

Basic Loops
Local Switching

Tandem Switching
Reciprocal Compensation

Platform

$7.58/$8.93/$10.37
$0.54/month/$0.006 initial minute
$0.0022/additional minute

$0.006/minute
$0.002 - end office
$0.006 - tandem office
$9.24/$10.64/$12.08/Month

• Hubbing Permitted in Collocated Space
• Standards of Performance to be Established
• Bona Fide Request Process
• Alternate Dispute Resolution Process
• "Most Favored Nations" Clause

24
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